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Most strategies monitored by Aurum'’s Hedge Fund Data Engine generated positive returns in July, whilst market
sentiment remained elevated during the month. The average hedge fund return in July across all strategies was 2.2%,
bringing average YTD performance to -0.6%. Equity long/short and macro strategies were the standout performers as
the elevated level of volatility created a number of opportunities. Dispersion continued to narrow in July, as it has
every month since March 2020.

Macro funds monitored by Aurum’s Hedge Fund Data Engine returned an average of 1.5% in July. All sub-strategies had
positive performance for the month. The Emerging Markets Macro sub-strategy was the strongest performer for a third
month running. Short dollar positions and long precious metals drove returns for many global macro funds, which
returned an average of 2.1%. Most funds were observed to maintain elevated risk levels.

The Equity Long/Short strategy peer group monitored by Aurum’s Hedge Fund Data Engine returned 2.4% on average in
July. All strategy groups were positive and net exposures appeared to be the main determinant of returns. US and Asia
Pacific (ex-Japan) were the strongest performers and were up 3.0% and 4.8% respectively, outperforming European-
focused managers, which returned 2.0% on average.

Multi-Strategy funds monitored by Aurum’s Hedge Fund Data Engine returned an average of 2.0% in July. Fundamental
equity market neutral strategies enjoyed a number of opportunities as Q2 earnings season commenced with a number
of companies beating consensus estimates, albeit from a low base. Multi-Strategy funds with AUM of $0.5bn - $2bn
outperformed their larger and smaller peers. Dispersion between Multi-Strategy funds was slightly tighter than
observed in June. Multi-Strategy continued to be the strongest performing master strategy monitored by Aurum’s
Hedge Fund Data Engine in 2020, with year to date performance up 6.9% on average.

Quant funds monitored by Aurum’s Hedge Fund Data Engine returned an average of 1.3% in July. After a challenging
few months, CTAs were the standout performers generating 2.4% on average with gains from long precious metals and
short dollar positioning. Quant equity market neutral strategies also performed well during Q2 earnings season and
were up 1.3% on average.

Event driven funds monitored by Aurum’s Hedge Fund Data Engine returned an average of 2.1% in July. Activist funds
were the strongest performing sub-strategy benefiting from the risk-on sentiment and returned an average of 3.8%.
Merger arbitrage strategies also fared well and returned an average of 1.2% as deal spreads tightened and there were
no major deal breaks.

"Underlying funds are asset weighted in master strategy groupings
2The box represents the middle half of the data (from the 25th to the 75th percentile), with an additional line showing the middle value (the median or 50th percentile). The whiskers show the extreme values (the 5th and 95th percentiles).
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US/China relations further deteriorated in July with tit-for-tat consulate closures, first in Houston, TX then in Chengdu. The US Fed
chose to keep interest rates steady at 0%-0.25%. US COVID-19 cases increased dramatically during July, far exceeding levels seen
before lockdown, however these started to decline towards the end of the month. EU leaders finally agreed on a EUR 750bn economic
recovery plan. Q2 economic data releases indicated that the US was far harder hit than the EU, with GDP declining -32.9% and -11.9%
respectively.

Despite historically bad GDP data in the US, US equities continued to perform strongly in July, driven by tech giant performance and
some better-than-expected earnings reports. Chinese equities were some of the strongest performers, supported by positive
sentiment and economic data releases. In contrast, Hong Kong equities only made slight gains, after President Trump'’s executive
order stripped Hong Kong of its differential treatment from mainland China. UK and European equities made gains early in the
month, but any gains were lost from mid-month onwards, responding to the poor economic data releases from the US and EU.

As US/China tensions escalated, both US Treasury note and core European bond yields fell. The approval of the EU’s EUR 750bn
stimulus page sparked an increase in demand for peripheral European bonds; yields fell significantly, most notably in Italy where 10-
year BTP yields fell 25bp.

Credit indices generally performed positively in July, benefiting from a proposed further USD 1tn economic stimulus package in the
US. High yield slightly outperformed investment grade.

US dollar indices reached a two-year low in July as COVID-19 cases flared up in the US, and investors started to fear how this would
hamper economic recovery. Although most currencies made gains against the US dollar, the Euro and Sterling performed particularly
strongly. The Russian ruble was the exception; it weakened significantly against the US dollar as Russian interest rates were cut and
markets priced in the possibility of a Biden presidency, which could result in renewed US sanctions against Russia.

Precious metals performed strongly, benefiting from investors’ escalating fears about the impact of COVID-19. Gold prices reached all-
time highs at the end of July, despite a slump in demand in key jewellery markets. Silver performed particularly strongly. Brent
outperformed WTI, which lost some of its earlier gains towards month end. Corn prices fell on fears of oversupply, as the Coronavirus
pandemic hit global demand for the crop.

Aurum's Hedge Fund Data Engine is a proprietary database maintained by Aurum Research Limited (“ARL") containing data on over 4,000 active hedge funds representing in excess of $2.9 trillion of assets as at June 2020. Data from the Hedge Fund Data Engine is provided on the following basis: (1)Aurum's Hedge Fund Data Engine is
provided for informational purposes only; (2) information and data included in the Hedge Fund Data Engine are obtained from various third party sources including Aurum’s own research, regulatory filings, public registers and other data providers and are provided on an “as is” basis; (3) Aurum does not perform any audit or verify the
information provided by third parties; (4) Aurum is not responsible for and does not warrant the correctness, accuracy, or reliability of the data in the Hedge Fund Data Engine; (5) any constituents and data points in the Hedge Fund Data Engine may be removed at any time; (6) the completeness of the data may vary in the Hedge Fund
Data Engine; (7) Aurum does not warrant that the data in the Hedge Fund Data Engine will be free from any errors, omissions or inaccuracies; (8) the information in the Hedge Fund Data Engine does not constitute an offer or a recommendation to buy or sell any security or financial product or vehicle whatsoever or any type of tax or
investment advice or recommendation; (9) past performance is no indication of future results; and (10) Aurum reserves the right to change its Hedge Fund Data Engine methodology at any time and may elect to supress or change underlying data should it be considered optimal for representation and/or accuracy. Coverage Indicator of
Eligible Funds Having Reported (as at 20/08/2020). By fund assets (Jul): 71%. By no. of funds (Jul): 63%. For further detail on the strategy definitions visit https://www.aurum.com/hedge-fund-strategy-definitions/
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3Asset weighted average strategy performance

“Asset weighted 12 month volatility.

SP&L/AUM shows the percentage change in AUM accounted for by performance, split by strategy. Net flows/AUM shows the percentage change in AUM accounted for by subscriptions and redemptions, split by strategy.

Aurum's Hedge Fund Data Engine is a proprietary database maintained by Aurum Research Limited (“ARL”) containing data on over 4,000 active hedge funds representing in excess of $2.9 trillion of assets as at June 2020. Data from the Hedge Fund Data Engine is provided on the following basis: (1)Aurum's Hedge Fund Data Engine is
provided for informational purposes only; (2) information and data included in the Hedge Fund Data Engine are obtained from various third party sources including Aurum’s own research, regulatory filings, public registers and other data providers and are provided on an “as is” basis; (3) Aurum does not perform any audit or verify the
information provided by third parties; (4) Aurum is not responsible for and does not warrant the correctness, accuracy, or reliability of the data in the Hedge Fund Data Engine; (5) any constituents and data points in the Hedge Fund Data Engine may be removed at any time; (6) the completeness of the data may vary in the Hedge Fund
Data Engine; (7) Aurum does not warrant that the data in the Hedge Fund Data Engine will be free from any errors, omissions or inaccuracies; (8) the information in the Hedge Fund Data Engine does not constitute an offer or a recommendation to buy or sell any security or financial product or vehicle whatsoever or any type of tax or
investment advice or recommendation; (9) past performance is no indication of future results; and (10) Aurum reserves the right to change its Hedge Fund Data Engine methodology at any time and may elect to supress or change underlying data should it be considered optimal for representation and/or accuracy. Coverage Indicator of
Eligible Funds Having Reported (as at 20/08/2020). By fund assets (Jul): 71%. By no. of funds (Jul): 63%. For further detail on the strategy definitions visit https://www.aurum.com/hedge-fund-strategy-definitions/
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